
Simplified GSTT Worksheet

          Prepared for: Sample

          Prepared by: Brentmark

© 2020-2022 Brentmark Software, Inc. All Rights Reserved.

This illustration is not complete without all its pages.
Powered By



Simplified GSTT Worksheet

Year: 2022
Value of Property Transferred: $15,236,333
Annual Exclusion Allowable for GSTT: $180,000
Exemption Allocated to Transfer: Federal Exclusion
Federal Exclusion: $12,060,000
Taxes Paid with Property Transferred: $253,963
Charitable Deductions Allowed: $125,633
Inflation Rate for Federal Exclusion: 1.00%

Net After Annual Exclusion: $15,056,333
Taxable Amount of Direct Skip: $14,676,737
Exemption used: $12,060,000
Applicable Fraction: 0.8217
Inclusion Ratio: 0.1783
Applicable Rate: 0.0713

Direct Skip GSTT: $1,046,451
 (where GSTT Paid from Other Property)

This scenario is a hypothetical illustration based on the assumptions you entered via the inputs inside the program. It is to
be used solely as a conceptual guide to understand and quantify your planning needs. It would be wise to consider this
illustration together with all other information you deem necessary in making your investment decisions. This illustration is
not a guarantee of the performance of any specific investment. Actual performance from your investments and assets
may vary. This illustration is not legal or tax advice. You should consult with your attorney and accountant to review this
information and determine its appropriateness for your particular situation. The provider of this illustration provides no
guarantee and assumes no responsibility or liability for the accuracy of the information provided (including whether the
interest rate you have selected is in fact "reasonable") or for your reliance based on this information. 
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GSTT, the Generation Skipping Transfer Tax, is a flat tax at the highest estate tax rate that is imposed in addition to any
applicable gift or estate tax on any transfer of property made during a person's lifetime or at the time of their death to a
donee considered a "skip" person, typically a grandchild or great grandchild. Whenever significant amounts of property
are distributed to a beneficiary who is two or more generations younger than the transferor, the amount distributed may
be subject to the GSTT.

Currently, if the amount of property transferred to a grandchild exceeds the GST exemption (the exempt amount each
person is allowed to make during their lifetime or at the time of their death), the GST tax must be considered.

Gifts of less than the gift tax annual exclusion ($14,000 beginning in 2013, or $28,000 for spouses who gift-split) may be
excludible from this calculation. Certain other transfers may also be exempt. These include:

Tuition paid to an educational institution that meets the IRS income tax eligibility guidelines for deductible
contributions.
Payments made to a medical care provider by the transferor for such care.

The GSTT exemption (indexed for inflation in future years) is granted to every US citizen and can be used to shelter
smaller estates. Once the exemption is allocated, it is irrevocable.

The GSTT is applied to three types of generation skipping transfers:

Direct Skips - Essentially, an outright transfer that is subject to estate or gift taxes made to a grandchild
Taxable Termination - This is a transfer to a grandchild that occurs when and because a trust beneficiary's interest
ends. For example, a taxable termination occurs when the assets of a trust, created by a grandparent, are paid to
a grandchild at the death of her parent who had been receiving income from the trust for life.
Taxable Distributions - In essence any distribution other than a Direct Skip or a Taxable Termination made to a
grandchild.

This calculation provides a simplified GSTT (Generation-Skipping Transfer Tax) calculation that will be applied to the
transfer of any property where the tax is paid from other property (Direct Skip Transfers).

The GSTT rate is the maximum estate tax rate, which was 55% through 2001, 50% in 2002, 49% in 2003, 48% in 2004,
47% in 2005, 46% in 2006, 45% for 2007 through 2009, and 35% for 2011 and 2012, and 45% after 2012.

The GST exemption was $1,000,000 and indexed for inflation between 1997 and 2003 ($1,010,000 in 1999, $1,030,000
in 2000, $1,060,000 in 2001, $1,100,000 for 2002, and $1,120,000 in 2003). Under the Economic Growth and Tax Relief
Reconciliation Act of 2001, the exemption was $1,500,000 in 2004 and 2005, $2,000,000 in 2007 through 2008, and
$3,500,000 in 2009. Under the Tax Relief, Unemployment Insurance Reauthorization, and Jobs Creation Act of 2010,
GST tranfers in 2010 had an inclusion ration of zero. The GST exemption is the same as the estate tax exclusion amount
after 2010.
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