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Estate Tax Advantage of Gift Tax Exclusion

Tax Year: 2022
Donor's Age: 55
Donor's Hypothetical Estate Tax Bracket: 40.00%
Gift Splitting? Yes
Number of Donees: 10
Donees' Annual After-Tax Return on Gifts: 3.00%
Single Amount (2022): $16,000
Inflation Adjustment: 3.00%

Results
Donor's Life Expectancy: 28.6 Years
Total Amount of Gifts: $14,180,000
Potential Estate Tax Savings: $5,672,000
Projected Value of Gifts at Life Expectancy: $20,792,975

Potential Estate Tax Savings if Annual
Gifts Invested by Donees at Compound Interest: $8,317,190

Estate Cumulative Cumulative
Annual Value of Tax Gifts with Estate Tax

Years Exclusion Donees Gift Savings Growth Savings

2022 $32,000   10 $320,000   $128,000   $320,000   $128,000   
2023 $32,000   10 $320,000   $128,000   $649,600   $259,840   
2024 $32,000   10 $320,000   $128,000   $989,088   $395,635   
2025 $34,000   10 $340,000   $136,000   $1,358,761   $543,504   
2026 $36,000   10 $360,000   $144,000   $1,759,523   $703,809   
2027 $36,000   10 $360,000   $144,000   $2,172,309   $868,924   
2028 $38,000   10 $380,000   $152,000   $2,617,478   $1,046,991   
2029 $38,000   10 $380,000   $152,000   $3,076,003   $1,230,401   
2030 $40,000   10 $400,000   $160,000   $3,568,283   $1,427,313   
2031 $40,000   10 $400,000   $160,000   $4,075,331   $1,630,133   
2032 $42,000   10 $420,000   $168,000   $4,617,591   $1,847,037   
2033 $44,000   10 $440,000   $176,000   $5,196,119   $2,078,448   
2034 $44,000   10 $440,000   $176,000   $5,792,003   $2,316,801   
2035 $46,000   10 $460,000   $184,000   $6,425,763   $2,570,305   
2036 $48,000   10 $480,000   $192,000   $7,098,536   $2,839,414   
2037 $48,000   10 $480,000   $192,000   $7,791,492   $3,116,597   
2038 $50,000   10 $500,000   $200,000   $8,525,236   $3,410,095   
2039 $52,000   10 $520,000   $208,000   $9,300,993   $3,720,397   
2040 $54,000   10 $540,000   $216,000   $10,120,023   $4,048,009   
2041 $56,000   10 $560,000   $224,000   $10,983,624   $4,393,450   
2042 $56,000   10 $560,000   $224,000   $11,873,133   $4,749,253   
2043 $58,000   10 $580,000   $232,000   $12,809,327   $5,123,731   
2044 $60,000   10 $600,000   $240,000   $13,793,606   $5,517,443   
2045 $62,000   10 $620,000   $248,000   $14,827,415   $5,930,966   
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Estate Cumulative Cumulative
Annual Value of Tax Gifts with Estate Tax

Years Exclusion Donees Gift Savings Growth Savings

2046 $64,000   10 $640,000   $256,000   $15,912,237   $6,364,895   
2047 $66,000   10 $660,000   $264,000   $17,049,604   $6,819,842   
2048 $68,000   10 $680,000   $272,000   $18,241,092   $7,296,437   
2049 $70,000   10 $700,000   $280,000   $19,488,325   $7,795,330   
2050 $72,000   10 $720,000   $288,000   $20,792,975   $8,317,190   
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This scenario is a hypothetical illustration based on the assumptions you entered via the inputs inside the program. It is to
be used solely as a conceptual guide to understand and quantify your planning needs. It would be wise to consider this
illustration together with all other information you deem necessary in making your investment decisions. This illustration is
not a guarantee of the performance of any specific investment. Actual performance from your investments and assets
may vary. This illustration is not legal or tax advice. You should consult with your attorney and accountant to review this
information and determine its appropriateness for your particular situation. The provider of this illustration provides no
guarantee and assumes no responsibility or liability for the accuracy of the information provided (including whether the
interest rate you have selected is in fact "reasonable") or for your reliance based on this information. 
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Estate Tax Advantage of Gift Tax Exclusion

  
Calculates the estate tax savings possible through the use of the annual gift tax exclusion.

In 2022, donors can donate $16,000 worth of gifts to any number of persons or parties each year, tax free. This allows
taxpayers to make many small gifts without recording or reporting them. The maximum amount that may be excluded is
calculated by multiplying the number of persons given gifts by the annual exclusion amount. The annual exclusion
amount may change each year.

If the donor is married, his spouse may sign the donor's gift tax return as an indication that each spouse donated half the
gift, even if the gift was actually donated by one spouse. Therefore, the per-donee exclusion increases to twice the annual
exclusion amount, or $32,000 each year.

An annual exclusion is permitted only for "present interest" gifts. A gift is considered present interest when the person
receiving the donation has immediate, unfettered, and ascertainable possession, use, or enjoyment of the gift when it is
made. A future interest gift is one in which the possession or use or enjoyment of the gift is deferred - even for a moment.
Future interests include reversions and remainders.

Single transfers are sometimes two gifts that have to be separated for tax purposes. One gift may be a present interest
that qualifies for the annual exclusion, while the other gift may be a future interest that does not qualify for the annual
exclusion. For example, a donor puts $16,000 into a trust with a 12% interest rate. His son receives income annually from
the trust for 10 years and his daughter is paid the remainder at the end of the 10 years. The son'sincome payments begin
and "vest" (i.e., can't be taken away) immediately; therefore, the gift of the income stream is a present interest gift and
qualifies for an annual exclusion. The daughter will not receive the remainder for 10 years; therefore, the gift of the
remainder is a future interest and does not qualify for an annual exclusion.

This illustration shows the incredible estate tax saving power of small gifts made to a number of donees over a long
period of time in a systematic manner.
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