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Required Minimum Distribution (RMD) Illustrations

During Lifetime of Owner

Calculation year: 2022
Plan balance: $1,000,000.00
Expected plan growth: 3.00%
Plan type: Traditional IRA
Deceased owner date of birth: 1/1/1950
Deceased owner year of death: 2022
Is there a designated beneficiary? Yes
Is the beneficiary the spouse? No
Required begin date: April 1, 2023

 

The chart(s) shown illustrates the effect of required minimum distributions and any additional amounts indicated on
the account balance. If the ten year rule applies to an inherited IRA, no distributions are required until the end of
the year that includes the tenth anniversary of the owner's death but the entire IRA must be distributed by the end
of the tenth year.

Year Age LE Balance Distribution Total Distributions

2022 72 $1,000,000.00   $0.00   $0.00   

During Lifetime of Non-Spouse Beneficiary

Plan balance: $1,030,000.00
Expected plan growth: 3.00%
Plan type: Traditional IRA
Inherited IRA owner date of birth: 1/1/1995
Is beneficiary disabled: Yes
Is beneficiary legal minor child of owner: No
Illustrate the 10 year rule? No

2023 2026 2029 2032 2035 2038 2041 2044 2047 2050 2053 2056 2059 2062 2065 2068 2071 2074 2077 2080

Year

0

100,000

200,000

300,000

400,000

500,000

600,000

700,000

800,000

900,000

1,000,000

1,100,000

1,200,000

1,300,000

D
ol

la
rs

Balance Distributions

Prepared for: Sample Page 2 of 6



Required Minimum Distribution (RMD) Illustrations

Year Balance LE Distribution Total Distributions

2023 $1,030,000.00   57.3 $17,975.57   $17,975.57   
2024 $1,042,385.16   56.3 $18,514.83   $36,490.40   
2025 $1,054,586.44   55.3 $19,070.28   $55,560.68   
2026 $1,066,581.64   54.3 $19,642.39   $75,203.07   
2027 $1,078,347.43   53.3 $20,231.66   $95,434.73   
2028 $1,089,859.24   52.3 $20,838.61   $116,273.34   
2029 $1,101,091.25   51.3 $21,463.77   $137,737.11   
2030 $1,112,016.30   50.3 $22,107.68   $159,844.79   
2031 $1,122,605.88   49.3 $22,770.91   $182,615.70   
2032 $1,132,830.02   48.3 $23,454.04   $206,069.74   
2033 $1,142,657.26   47.3 $24,157.66   $230,227.40   
2034 $1,152,054.59   46.3 $24,882.39   $255,109.79   
2035 $1,160,987.37   45.3 $25,628.86   $280,738.65   
2036 $1,169,419.27   44.3 $26,397.73   $307,136.38   
2037 $1,177,312.19   43.3 $27,189.66   $334,326.04   
2038 $1,184,626.21   42.3 $28,005.35   $362,331.39   
2039 $1,191,319.49   41.3 $28,845.51   $391,176.90   
2040 $1,197,348.20   40.3 $29,710.87   $420,887.77   
2041 $1,202,666.45   39.3 $30,602.20   $451,489.97   
2042 $1,207,226.18   38.3 $31,520.27   $483,010.24   
2043 $1,210,977.09   37.3 $32,465.87   $515,476.11   
2044 $1,213,866.56   36.3 $33,439.85   $548,915.96   
2045 $1,215,839.51   35.3 $34,443.05   $583,359.01   
2046 $1,216,838.35   34.3 $35,476.34   $618,835.35   
2047 $1,216,802.87   33.3 $36,540.63   $655,375.98   
2048 $1,215,670.11   32.3 $37,636.85   $693,012.83   
2049 $1,213,374.26   31.3 $38,765.95   $731,778.78   
2050 $1,209,846.56   30.3 $39,928.93   $771,707.71   
2051 $1,205,015.16   29.3 $41,126.80   $812,834.51   
2052 $1,198,805.01   28.3 $42,360.60   $855,195.11   
2053 $1,191,137.74   27.3 $43,631.42   $898,826.53   
2054 $1,181,931.51   26.3 $44,940.36   $943,766.89   
2055 $1,171,100.88   25.3 $46,288.57   $990,055.46   
2056 $1,158,556.68   24.3 $47,677.23   $1,037,732.69   
2057 $1,144,205.83   23.3 $49,107.55   $1,086,840.24   
2058 $1,127,951.23   22.3 $50,580.77   $1,137,421.01   
2059 $1,109,691.57   21.3 $52,098.20   $1,189,519.21   
2060 $1,089,321.17   20.3 $53,661.14   $1,243,180.35   
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Required Minimum Distribution (RMD) Illustrations

Year Balance LE Distribution Total Distributions

2061 $1,066,729.83   19.3 $55,270.98   $1,298,451.33   
2062 $1,041,802.62   18.3 $56,929.10   $1,355,380.43   
2063 $1,014,419.73   17.3 $58,636.98   $1,414,017.41   
2064 $984,456.23   16.3 $60,396.09   $1,474,413.50   
2065 $951,781.94   15.3 $62,207.97   $1,536,621.47   
2066 $916,261.19   14.3 $64,074.21   $1,600,695.68   
2067 $877,752.59   13.3 $65,996.44   $1,666,692.12   
2068 $836,108.83   12.3 $67,976.33   $1,734,668.45   
2069 $791,176.48   11.3 $70,015.62   $1,804,684.07   
2070 $742,795.69   10.3 $72,116.09   $1,876,800.16   
2071 $690,799.99   9.3 $74,279.57   $1,951,079.73   
2072 $635,016.03   8.3 $76,507.96   $2,027,587.69   
2073 $575,263.31   7.3 $78,803.19   $2,106,390.88   
2074 $511,353.92   6.3 $81,167.29   $2,187,558.17   
2075 $443,092.23   5.3 $83,602.31   $2,271,160.48   
2076 $370,274.62   4.3 $86,110.38   $2,357,270.86   
2077 $292,689.17   3.3 $88,693.69   $2,445,964.55   
2078 $210,115.34   2.3 $91,354.50   $2,537,319.05   
2079 $122,323.67   1.3 $94,095.13   $2,631,414.18   
2080 $29,075.40   1 $29,075.40   $2,660,489.58   

 
This is a hypothetical illustration based on the assumptions you made, and is to be used as a guide only, in order to
help you understand what your planning needs may be. This illustration should be considered together with all
other information you deem important in making your investment decisions. This is not an illustration or guarantee
of the performance of any specific investment. Actual performance from your investments may vary. This illustration
is not legal or tax advice. You should consult with your own attorney and/or accountant to review this information
and determine its appropriateness with respect to your situation. The provider of this illustration provides no
guarantee and assumes no responsibility or liability for the accuracy of the information provided (including whether
the interest rate you have selected is in fact "reasonable"), or for your decisions based on this information. 
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Required Minimum Distribution (RMD) Illustrations

Required Beginning Date
Upon reaching the age 72, the Internal Revenue Service (IRS) requires that you begin withdrawing a minimum
amount from certain tax-qualified retirement accounts each calendar year. If you were born on June 30, 1949 or
earlier, you were required to begin withdrawals upon reaching age 70.5. However, if you are a participant in a
qualified retirement plan (e.g. 401(k), profit sharing plan, etc.), you may in some cases delay your first distribution
until you retire, provided the plan allows for this exception and you are less than a 5% owner of the business. Also,
403(b) plan participants may delay distributions until they retire from that employer. Failure to remove the minimum
amount each year may result in a substantial tax penalty. Required minimum distribution rules do not apply to Roth
IRAs while the original Roth IRA owner is living. Required distributions from a Roth IRA generally begin after the
death of the owner.

Withdrawal Deadline
Your first required distribution does not have to be made until April 1 of the year following the year you attain RMD
age (or the year you retire, if applicable). If you do wait until the period between January 1 and April 1 of that
second year to take your first required distribution, you will be required to take two distributions during that year.
Thereafter, your required amount must be distributed by December 31 of each calendar year.

Multiple Retirement Arrangements
The required minimum distribution rules apply separately to each retirement arrangement. However, the IRS
provides an alternative method of taking required distributions when the taxpayer has more than one IRA (or more
than one 403(b)).

Under the alternate method, the required minimum distribution must be determined separately for each IRA,
but the total of the RMDs may be taken from any one or more of your IRAs.
This alternative method also applies separately to 403(b)s. You cannot distribute from your 403(b) to satisfy
the required minimum distribution for your IRA, or vice versa.
The alternative method does not apply to a qualified retirement plan (e.g. 401(k), profit sharing plan, etc.).
Here again, you cannot distribute from your qualified retirement plan to satisfy the required minimum
distribution for your IRA, or vice versa.
Inherited IRAs and inherited 403(b)s are treated separately from other IRA and 403(b) accounts.

IRS Penalties
If your distributions are less than the required minimum distribution for the year, you may have to pay a 50% IRS
excise tax on the difference between the required minimum distribution and the actual amount withdrawn.

Tax-Qualified Annuities
If you have a tax-qualified annuity, a one time request to annuitize may satisfy the RMD requirement. If you would
like more information about annuitizing your contract, please contact your financial advisor.

Rules Applicable to Inherited Accounts
Rules applicable to required minimum distributions after the original IRA owner or original participant dies are
complex. A beneficiary may have options as to how to meet the requirements. The options and requirements differ
depending on several variables, including but not limited to: whether the original IRA owner or plan participant died
before or after 2020, the required beginning date, how many beneficiaries are involved, and whether a particular
beneficiary is a spouse, non-spouse, disabled or chronically ill, a minor child of the IRA owner, not more than 10
years younger than the owner, or an entity such as a charity or estate. The IRS has waived the 50% penalty for
missed RMDs for 2021 and 2022 for individuals that inherited an IRA in 2020 or later and are subject to the 10 year
rule with an annual distribution requirement. Please see the IRS Publications referenced in this section and consult
your tax advisor.

Note: The SECURE Act did not change the beneficiary options for a nondesignated beneficiary. Neither did it
change the September 30 deadline for determining if a retirement account has a designated beneficiary. As a
result, if a nondesignated beneficiary is one of multiple beneficiaries that remain as beneficiary as of September 30,
of the year that follows the year in which the retirement account owner dies, all of those beneficiaries could be
subject to the options available to the nondesignated beneficiary.  
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Required Minimum Distribution Acknowledgement

 
I understand that the required minimum distribution for each of my tax-qualified arrangements must be calculated
annually and acknowledge that I am responsible for ensuring that I withdraw my annual required minimum
distribution by the required deadline, generally December 31 of each year.

I acknowledge receipt of the attached illustration of projected fund balances and forecast of future distribution
requirements. I understand and acknowledge that the totals shown are approximate and are based on the
assumptions I provided to my financial advisor. In addition, I understand and acknowledge that the illustration
provided is not intended to imply any guaranteed earnings or a fixed principal sum; my actual results will depend on
the type of investments I select, the amount and time of year I take withdrawals, and my actual rate of return.

Signature                                                                                           Date Signed
X__________________________________________                    X______________________  
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